Commonwealth of Massachusetts
Department of Telecommunications and Energy
Fitchburg Gas and Electric Light Company
D.T.E. 02-55
Responses to DOER'S First Set Of information Requests

Request No. DOER-1-4:
Please provide all analyses underlying the determination, as set forth at page 6,
line 7 of the testimony, “that LP is more expensive than pipelines supplies.”

Response:
Itis quite common to assess the cost of Liquid Propane (LP) as potentially

greater and more volatile than that associated with fixed pipeline supplies. This
is so because a very basic market and use analysis demonstrates that LP can
exceed pipeline supply by dollars per Dth, and extensive paper analyses are
simply not required. For instance, if LP were about 41 cents per gallon as it was
in August of 2001, and a conservative estimate of the cost of transporting LP was
$0.14 per gallon, the total delivered cost to our storage facilities would be about
$.55 /gallon. It takes 11 gallons of LPG to make one Dth of gas vapor, which
would equal $6.05 per Dth. In addition, it costs the company about $1.25 per
DTh to vaporize it and inject it into FG&E's pipeline facilities. The cost of LP is
typically more expensive during the winter season

Please see Attachment DOER 1 -4
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